Oil and Gas | Thailand | Equity research | November 17, 2016

Company Note

ks CIMB

I Thailand

A D D (no change)

Current price: THB10.80
Target price: » THB13.80
Previous target: THB13.80
Up/downside: 27.8%
Reuters: SGP.BK
Bloomberg: SGP TB
Market cap: US$2284m
THB9,924m
Average daily turnover: US$1.5m
THB51.8m
Current shares o/s 919m
Free float: 30.6%
Key changes in this note
» No change.
. a—PrkeCiose  ——Relatia o SET (AHS) -
16 180
" o
;m‘/\»\m\\g’:ﬁv -
s P
. .
g PO U

Price performance M 3M 12M

Absolute (%) (4.4) (7.3) 5.2
Relative (%) (3.8) 2.7) (1.5)
Major shareholders % held
Weeraborwornpong Wor 48.1
Uob Kay Hian Pte Ltd 8.0
Weeraborwornpong Sup 5.5

Analyst(s)

Kitichan SIRISUKARCHA, CFP

T (66) 2 657 9232
E kitichan.si@cimb.com

Piyachanok SOMSUEB
Assistant Analyst

Siamgas and Petrochemicals

WalsznauniIgnnaanIazan

B SGP Muumanugns 75 dmun lu 3Q16 windanuailignd 31 duumlu 3Q15 e
mnﬂaﬁmmuqmmamﬂu low season WazNANATALIUTI

B wldlu om16 Ay 72% vasilszinmmsneldvstuesndsdnlyauena uarlsand
oM16 Aailu 26% weslszanmnmsinlsisdddninea

B aghdlsfionu indimedmatsznaumsaziliudalaaiein lu 4Q16 91N high season AuaUIE
209/ LPG ialfluggnun anmswmmeﬁﬂiummeuum 105 aaasSusoslwlasuad

[ ] ﬂimmmmmsn LPG favhledaudh Tapiannz ﬂiwmmuﬂﬂimmﬂw 9M16 AaLdn 85% vad
Lﬂmmmmﬂmmnnamumimmiﬂummﬂﬂﬂiummu

B asdunsh ‘B’ Ananuhwang 13.80 tnlasmansnauavesnemalussazeniussi
potential upside Winmasaiulonoudesaimainidrialuiud 1 w.a. 2017

ualsznauns 3Q16 gNNAAKIZZE

SGP ﬁﬂmuwaﬂsmaummmmﬂﬂuam 75 §1uun lu 3Q16 wandranwailigns 31 duun
1w 3015 Tas1o'lelu oM16 Aauiln 72% “uaaﬂ‘swmmmism"l,@mﬁmLﬂu"l,ﬂmumﬂmm"hamﬂﬂ
i 26% pasUszunmmsmlsnsd udisnas flyunasin 3Q16 1dus79 low season memwm
Iinatsznaumssnimaifiaan 1) nsudstuumelulssmaiuiiguiiasnan 2016 A
ameaaludann.g., 2) 18021y LPG ludsinan1naudianaininaiaf -18%yoy uas 3) WAL
mnaummﬂa\ﬂ,uﬁsnwmaﬂsvmmuaamnvxmsaumsmuna"l,ﬂmwauaannmﬂmam WAaw 1

‘].Ii&l']m"].l']EIEI\‘I‘VI'IIGWI'INL‘;]'lLLawLﬁﬂTﬁTﬂﬂLﬂ%‘nﬂiwL‘ﬂﬁﬁ)%

EIE]@]“].I’]EJYNI‘I«L‘]J?»WWILLN (ﬂ’]dﬂﬁwL‘YlﬂI‘l«l’ 9M16 El&l“ﬂ 7.46 ULABAKLAS 1.50 B 1HABAINAAL 37U)
1w 2.25 mumu ‘ﬂx‘]ﬁdﬂ’é’]ﬂﬁ’]ﬂi“‘&l’m}oﬂ’ﬁ 5% i 2 14 Suah wazdaldn (78.2% Pa9lszu1mns
Uamwmﬂmmmw 2.87 swani Il 16 Imlﬂsmmmwmwmwummr]ua@mmﬂiwmmuw
ﬂiU@l’J@’U%I@]@]L@% +33%yoy ﬁrmaﬂaaﬂmﬂ’ﬁmmmwmuﬂsmaunumﬂﬂmmsmmumuanmvl@
nndrian 1 YN‘H: “]Ji"'ll'lnm’liilEl(ﬂ"ll’]?;I“l]aﬂLi’]VL@]ﬂ@]N@ﬁ]’]ﬂ‘]JiHﬂﬂS”N’lm 10% a’msuaa@’u’mluﬂi”mﬂ
Lua\‘mﬂmmm’mmiuwadmm@aﬂmﬂ*’ﬁmm LPG Lwal"ﬁ’lumﬂmuam RO

51ﬂ1ﬂ1‘ﬁﬂiﬂﬂ?°ﬂ% +16%mom ‘I%Lﬂa%w 8. aﬂamm'\mﬂ')ﬂ@la 4Q16

i’lmmm LPG Tuamalanlwdauganauuas wnﬂﬁmwuﬂiumtwmmm 47-58 ADARISANIZADAU
(A3dn 15-16%mom) WaEN 352 UAz 410 ABANTARTIAOAL WAL snuﬂuﬂaaumnauuuu
UssnmnIre s WA sEnaum e ﬂiummuaﬂmd‘lu 4Q16 iasanidugae high season @
aﬂmmwamﬂﬂquma wanaNiL winuSoufisunanis LPG wasluasalanlu 11M16 7
331 @aamiammamu mmaomﬂﬂs”mmmﬁ'}mmmaaumﬂmam’m 320 ADARIIEWIFAAAY

AIA LA “"Iiﬂ” TG'IEJNE)\‘iﬂ’]iﬂaﬂ@l'nlﬁ)d‘ﬂﬂ’lﬂ’]“ﬁi%iwﬂ E430 e ]

L3RRSI “"ﬁE]" ‘WLL SGP Y]S']ﬂ’]Lﬂ’WlﬂJ’]EI 13.80 ULIMANIT SOP I@]ULS’]"HQU%%%L%QG%’H‘I 1) VL@]
ﬂ’ﬂﬁ‘ﬂ%@]%‘ﬂLL%%au’ﬂ]’mﬂ’m'ﬁ@la’W]ﬂ’Fﬂ LPG luﬂi“‘lﬁ’lﬁ 2) ﬂ']i“ﬂil']ilﬁiﬂ'&]l%@]’]\‘]ﬂi”tﬂﬂﬁ] Lﬂuﬂﬁ]ﬁ]&l
mLmumnmuImim“u ¢811 3) ﬂ’]vliﬁ‘ﬂﬁﬁ] &lﬂ'J']llﬁ&l’]Lﬁ&lall'm"llu@'JF_I‘EiﬂilIideW‘V\l’]LLa LAANMNNT
N’Juﬁ]']ﬂﬁiﬂﬁ]ﬂ’m’]‘li 4) a@mwuﬂuwam 5-6% Iuﬂ 2017 18 LLE‘J“‘ 5) i potent|al upside n11 35% w1n
iﬁuﬂ’]iﬂaﬂ&lLﬁﬁﬂ’]iu’]LTﬂﬂ’lsﬁ LPG lumuﬁ 17 ‘Y]G% ﬂ’J’]&lLﬁﬂx‘](ﬂﬂi’]ﬂ']Lﬂ’]%N']?_I vl(ﬂLLﬂ AMUNBHIN
°IJEl\‘]i’]ﬂ’lﬂ'lsﬁl,l,awﬂ’liﬂilUﬂq&l@]’]%uiilu’l&lﬁ]’mﬂ’lﬂii

Financial Summary Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F
Revenue (THBm) 62,157 58,339 47,894 57,460 63,984
Operating EBITDA (THBm) 1,098 2,866 2,710 2,897 3,322
Net Profit (THBm) (514) 1,116 854 1,097 1,414
Core EPS (THB) (0.56) 1.21 0.93 1.19 1.54
Core EPS Growth -148.0%  -317.0% -23.5% 28.4% 28.9%
FD Core P/E (x) (19.30) 8.89 11.62 9.05 7.02
DPS (THB) 0.40 0.50 0.37 0.48 0.62
Dividend Yield 3.73% 4.63% 3.44% 4.42% 5.70%
EV/EBITDA (x) 11.67 4.47 5.33 5.37 4.74
P/FCFE (x) 45.03 19.81 (72.31)  204.04  (196.62)
Net Gearing 34.52% 29.51% 42.60% 50.21% 48.48%
P/BV (x) 1.19 1.02 0.94 0.89 0.83
Recurring ROE -5.9% 12.3% 8.4% 10.1% 12.2%
% Change in Core EPS Estimates

CIMB/consensus EPS (x) - - 0.83 0.89 0.98
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Figure 1: 3Q16F Results review
FYE Dec (THBm) 3Q16 3Q15 %yoy

chg

Revenue 10,301 14,097 -27%
Operating costs 9,920 13,599 -27%
EBITDA 381 498 -23%
EBITDA margin (%) 4% 4%

Depn & amort. 299 278 8%
EBIT 83 221 -63%
Interest expense (106) (101) 5%
Interest & invt inc - - 0%
Exceptionals - - 0%
Pretax profit (24) 119 -120%
Tax 37) (68)  -46%
Tax rate (%) 155% 57%

Minority interests 11 15 -25%
Net profit (75) 31 -344%
Core net profit (75) 31 -344%
EPS (THB) (0.08) 0.03  -344%
Core EPS (THB) (0.08) 0.03  -344%

DPS (THB) 015 020  -25%

2016

12,482
11,838

645
5%
279
365

(103)

262

2%
254
254

0.28
0.28

%qoq
chg
-17%

-16%
-41%

%
-17%
3%
0%
0%
-109%
-939%

0%
-129%
-129%
-129%
-129%

0%

3Q16 3Q15 %yoy Prev. %yoy Comments

Cum Cum chg FY16F chg

34,430 41,788 -18% 47,894 -18% LPG price decreased by -20%yoy and -13%qoq
Gross margin shrinked to 2.5% in 3Q16 which was

32916 40,097 -18% 45184 -19% pressured by downtrend LPG price.
1,514 1,691 -10% 2,710 -5%
4% 4% 6%
854 833 3% 1,133 5%
659 858 -23% 1,576 -12%
(307) (308) 0% (487) 19%
- - 0% - 0%
- - 0% - 0%
352 550 -36% 1,089 -21%
(107) 92) 17% (218) 3%
31% 17% 20%
36 21 0% 17 0%
220 434 -49% 854 -23% Net profit was 140% below our estimation
220 434  -49% 854 -23% 9M16 profit represents 26% of our full-year forecast
0.24 0.47 -49% 0.93 -23%
0.24 0.47 -49% 0.93 -23%
0.15 0.20 -25% 0.37 -26% Interim dividend with payout ratio of 54% in 1H16
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Figure 2: Thailand sales volume
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Figure 3: Overseas sales volume
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Figure 4: Average Saudi Aramco CP by quarter
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Figure 5: Average Saudi Aramco CP by month

1,200

(=]
[=]
[=]

1,014

1
T
1
970 :
1
1

=)
(=]
o

N
[=
[=]

Saudi Aramco LPG Price (US$/tonne)
(=]
(=)
o

pra —_— —
e =X XX e w0 :
200 293 gz agp 332 347 344 ., 305|392 !
r4 JUT 287 U 1
1
| |
_ S !
& ) » ) S 5 5 3 5 5
& o ‘@é‘ VQ ¥ 5\\‘53’ .~ \Q)‘b (pe o éo‘” <§:°
¥ & ® 52 o ¢ &
o < Q
—013A = 2014A 2015A === =2016F
SOURCE: CIMB RESEARCH, COMPANY
Figure 6: Peer comparison
Bloomber Price Target Market Core P/E (x) 3-year P/BV (x) Recurring ROE (%) EV/EBITD Dividend
Company g Recom. Price Cap EPS A (x) Yield
Ticker (local curr)(local curr)(US$ m) CY16 Cy17 Cy18 CAGR (%) Cy16 CY17 CY18 CY16 CY17 CY18 CY16 CY17 CY16 CY17
THAILAND
Bangchak Petroleum PCL/TF  BCP TB 32.25 3728 1253 89 81 73 111% 11 10 1.0 131% 13.3% 136% 64 59 4.9% 53%
PTT PTT TB Add 337.0 389.0 27,008 94 91 91 192% 13 12 1.2 13.8% 13.4% 13.0% 44 46 7.5% 7.7%
PTG Energy PCL PTG TB 28.00 3200 1,320 44.3 338 279 40.2% 109 9.3 7.9 26.7% 29.6% 30.6% na  na 1.1% 1.4%
Siamgas & Petrochemicals F SGP TB Add 10.80 13.80 2801 116 91 7.0 82% 09 09 08 84% 10.1% 122% 53 54 3.4% 4.4%
Scan Inter PCL SCN TB Add 7.70 9.40 2601 27.0 17.9 148 41.5% 3.6 3.2 2.9 13.9% 19.0% 20.6% 151 11.6 1.6% 2.4%
Susco PCL SUSCO TB 3.06 94.99 na na na na na na na na na na na na na na
THAILAND average 30,306 9.8 9.4 93  189% 13 12 12 13.8% 135% 13.2% 45 47 7.0% 7.2%
SOURCE: CIMB RESEARCH, COMPANY
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P/BV vs. ROE Forward P/E
1.40 15.0% 15.00
1.20 10.00
1.00 oo 5.00
0.80 50% 000
(5.00)
o0 00% (10.00)
040 (15.00)
-5.0%
0.20 (20.00)
-10.0% (25.00)
=—P/BV (x) ——Recurring ROE
Profit & Loss
(THBm) Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F
62,157 58,339 47,894 57,460 63,984
Gioss Pioiit 834 3,037 2,830 3,009 3,429
Operating EBITDA 1,098 2,866 2,710 2,897 3,322
Depreciation And Amortization (1,089) (1,076) (1,133) (1,167) (1,199)
Operating EBIT 9 1,790 1,576 1,730 2,123
Total Financial Income/(Expense) (441) (410) (487) (556) (545)
Total Pretax Income/(Loss) from Assoc 7) (13) - 180 180
Total Non-Operating income/(Expense 398 257 256 260 264
Profit Before Tax (pre-E) (432) 1,380 1,089 1,174 1,579
Exceptional Items - - - - -
Pre-tax Profit (432) 1,380 1,089 1,174 1,579
Taxation (98) (225) (218) (235) (316)
Exceptional Income - post-tax
Profit After Tax (537) 1,142 871 1,119 1,443
Minority Interests 23 (26) 17 (22) (29)
Preferred Dividends
FX Gain/(Loss) - post tax - - - - -
Other Adjustments - post tax
Net Profit (514) 1,116 854 1,097 1,414
Recurring Net Profit (514) 1,116 854 1,097 1,414
Cash Flow
(THBm) Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F
EBITDA 1,098 2,866 2,710 2,897 3,322
Cash Flow from Invt. & Assoc.
Change in Working Capital 2,944 139 100 (722) (489)
(Incr)/Decr in Total Provisions
Other Non-Cash (Income)/Expense
Other Operating Cashflow (352) 138 - 180 - 180
Net Interest (Paid)/Received (441) (410) (487) (556) (545)
Tax Paid (98) (225) (218) (235) (316)
Cashflow From Operations 3,143 2,494 2,105 1,384 1,972
Capex (728) (781) (1,059) (501) (499)
Disposals Of Fas/subsidiaries - - - - -
Acq. Of Subsidiaries/investments (191) (95) (1,600) 0 0
Other Investing Cashflow 130 198 - - -
Cash Flow From Investing (790) (678) (2,658) (501) (499)
Debt Raised/(repaid) (1,254) (1,597) (918) (614) (99)
Proceeds From Issue Of Shares
Shares Repurchased
Dividend Paid (601) (370) (459) (342) (439)
Preferred Dividends
Other Financing Cashflow (235) 449 2,635 232 (921)
Cash Flow From Financing (2,087) (1,511) 1,852 (724) (1,458)
Total Cash Generated 267 306 1,299 158 15
Free Cashflow To Equity 220 501 (137) 49 (50)
Free Cashflow To Firm 761 845 252 494 385
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BY THE NUMBERS ... cont'd

Balance Sheet

\3aena3n Net gearing ratio 1w 2016 (THBm) Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F
4  TanlnsRadn Total Cash And Eauivalents 2,209 2,578 2,554 1,624 948
8gN 0.43 N1 LauATINAIAINIY LPG 1,014 3.205 3,081 3.701 4124
Iuﬂiwl,ﬂﬂ"ﬂ') Uﬁi']ﬂﬂiwl,l,ﬁwuﬁ@m']ﬂﬂ'ﬁ Inventories 3,535 4,375 3,590 4,358 4,857
difiuonu sl maswilAuszzn Total Other Current Assets 263 338 421 421 421
maausizmmu‘lmyl,ﬂuﬁuqmmiu Total Current Assets 10,022 10,586 9,646 10,104 10,350
fnualud 1Q17-1Q19 Fixed Assets 15,121 15,246 16,246 16,746 17,246
Total investments 109 149 1,865 1,865 1,865
Intangible Asset 234 181 179 180 179
Total Other Non-Current Assets 2,757 2,936 1,416 1,416 1,416
Total Non-current Assets 18,222 18,512 19,706 20,208 20,707
Short-term Debt 6,347 4,886 3,854 3,267 3,144
Current Portion of Long-Term Debt 266 296 313 334 334
Total Creditors 3,751 4,010 3,111 3,777 4,209
Other Current Liabilities 1,621 1,671 1,528 2,276 3,308
Total Currrent Liabilities 11,985 10,863 8,806 9,654 10,995
Total Long-term Debt 536 371 467 419 443
Hybrid Debt - Debt Component
Total Other Non-current Liabilities 7,353 8,090 9,477 9,043 7,611
Total Non-current Liabilities 7,890 8,461 9,944 9,462 8,054
Total Provisions
Total Liabilities 19,874 19,324 18,751 19,117 19,048
Shareholders' Equity 8,258 9,656 9,889 10,482 11,295
Minority Interests 111 119 714 714 714
Total Equity 8,369 9,775 10,602 11,195 12,008
Key Ratios
Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F
Revenue Growth -5.02% -5.95% -17.98% 20.07% 11.40%
Operating EBITDA Growth -61.5% 161.0% -5.5% 6.9% 14.7%
Operating EBITDA Margin 1.8% 4.9% 5.7% 5.1% 5.2%
Net Cash Per Share (THB) (3.14) (3.14) (4.92) (6.12) (6.34)
BVPS (THB) 9.11 10.64 11.54 12.18 13.07
Gross Interest Cover (0.98) 3.36 2.24 2.11 2.90
Effective Tax Rate -22.7% 16.3% 20.0% 20.0% 20.0%
Net Dividend Payout Ratio -72.0% 41.2% 40.0% 40.0% 40.0%
Accounts Receivables Days 25.8 23.0 24.4 21.6 22.4
Inventory Days 26.8 26.8 30.0 30.0 30.0
Accounts Payables Days 21.1 26.2 25.0 25.0 25.0
ROIC (%) -3.8% 7.3% 4.8% 5.9% 7.5%
ROCE (%) 0.1% 9.8% 7.7% 8.4% 10.6%
5 Key drivers
ey LPG sxUiuin Dec-14A Dec-15A Dec-16F Dec-17F  Dec-18F
goguaumanhiiluasalan Domestic sales wolume (ton) 1,300,000 1,250,000 1,014,240 1,021,702 1,029,391
Tasiannzlu 2 Aldsuisslomd Owerseas sales volume (ton) 1,700,000 1,320,000 1,860,400 1,938,210 2,019,469
AN Deazdanaliusend Avrana Sadi Aramen COD (11SD/ton) 800.6 424.6 320.0 390.5 429.5
LLquuﬂ"Lmum"Lia’ma@aﬂmsnmnu -4.9% 59%  -18.0% 20.1% 11.4%
La,zm 1 uanAudalfan Gross margin 1.4% 5.23% 5.94% 5.26% 5.38%
SG&A-to-sales 2.0% 2.59% 3.17% 2.69% 2.5%
EBITDA margin 1.8% 4.93% 5.69% 5.06% 5.2%
Net profit margin -0.8% 1.92% 1.79% 1.92% 2.2%
Inventory Days 27 27 30 30 30
Accounts Receivables Days 26 23 24 22 22
Accounts Payables Days 21 26 25 25 25

Cash Conwersion Cycle Days 31 23 29 27 27
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ADVANC  BAFS BCP BIGC BTS CK CPN DRT DTAC DTC
EASTW EGCO GRAMMY HANA HMPRO INTUCH IRPC IVL KBANK KCE
KKP KTB LHBANK LPN MCOT MINT MONO NKI PHOL PPS

PS PSL PTT PTTEP PTTGC QTC RATCH ROBINS SAMART SAMTEL
SAT SC SCB SCC SE-ED SIM SNC SPALI THCOM TISCO
TKT TMB TOP VGI WACOAL

AAV ACAP AGE AHC AKP AMATA ANAN AOT APCS ARIP
ASIMAR  ASK ASP BANPU BAY BBL BDMS BECL BKI BLA
BMCL BOL BROOK BWG CENTEL CFRESH CHO CIMBT CM CNT
CcoL CPF CPI CSL DCC DELTA DEMCO ECF EE ERW
GBX GC GFPT GLOBAL  GUNKUL HEMRAJ HOTPOT  HYDRO ICC ICHI
INET IRC KSL KTC LANNA LH LOXLEY LRH MACO MBK
MC MEGA MFEC NBC NCH NINE NSI NTV OcCC OGC
OISHI OoTO PAP PDI PE PG PJW PM PPP PR
PRANDA PREB PT PTG Q-CON QH RS S&J SABINA SAMCO
SCG SEAFCO SFP SIAM SINGER SIS SITHAI SMK SMPC SMT
SNP SPI SSF SSI SSSC SST STA STEC SvI SWC
SYMC SYNTEC TASCO TBSP TCAP TF TGCI THAI THANA THANI
THIP THRE THREL TICON TIP TIPCO TK TKS T™I TMILL
T™T TNDT TNITY TNL TOG TPC TPCORP TRC TRU TRUE
TSC TSTE TSTH TTA TTCL TTW TU TVD TVO TWPC
UAC uT uv VNT WAVE WINNER YUASA ZMICO

28 AEC AEONTS  AF AH AIRA AIT AJ AKR AMANAH
AMARIN AP APCO AQUA AS ASIA AUCT AYUD BA BEAUTY
BEC BFIT BH BIG BJC BJCHI BKD BTNC CBG CGD
CHG CHOW Cl CITY CKP CNS CPALL CPL CsC CSP
CSss CTwW DNA EARTH EASON ECL EFORL ESSO FE FIRE
FOCUS FORTH FPI FSMART  FSS FvC GCAP GENCO GL GLAND
GLOW GOLD GYT HTC HTECH IEC IFEC IFS IHL IRCP
ITD JSP JTS JUBILE KASET KBS KCAR KGI KKC KTIS
KWC KYE L&E LALIN LHK LIT LIVE LST M MAJOR
MAKRO MATCH MATI MBKET M-CHAI MFC MILL MJD MK MODERN
MOONG MPG MSC MTI MTLS NC NOK NUSA NWR NYT
OCEAN PACE PATO PB PCA PCSGH PDG PF PICO PL
PLANB PLAT PPM PRG PRIN PSTC PTL PYLON QLT RCI

RCL RICHY RML RPC S SALEE SAPPE SAWAD SCCC SCN
SCP SEAOIL SIRI SKR SMG SOLAR SORKON  SPA SPC SPCG
SPPT SPVI SRICHA SSC STANLY STPI SucC SUSCO SUTHA SYNEX
TAE TAKUNI TCC TCCC TCJ TEAM TFD TFI TIC TIW
TLUXE T™MC TMD TOPP TPCH TPIPL TRT TSE TSR UMI

upP UPF UPOIC UREKA uwcC VIBHA VIH VPO WHA WIN

X0
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ASP BAFS BANPU  BAY BBL BKI BLA
DCC DRT DTC EASTW  ECL EGCO ERW
HTC INTUCH  IRPC IVL KBANK  KCE KGI
LHBANK  MTI NKI PSL PTG PTTEP SABINA
SSF sssc TCAP THCOM TISCO  TIMB TMD
LA 5

BCP CPN GYT PE PM PPP PT
scc THANI  TOP
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